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Agenda
 Background
 ISO-NE Reliability Limits
 Review of CTS process with ISO-NE
 Experience with ISO-NE Reliability Limits
 Q&A
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Background
 The June 2015 Management Committee motion approving tariff 

changes for CTS with ISO-NE included a provision for NYISO to present 
the impacts of ISO-NE’s reliability limits on the CTS process.  The 
motion stated:

• The Management Committee hereby requests that the NYISO perform 
an evaluation and prepare an informational report after one year of 
experience with CTS with ISO-NE, or earlier as conditions require, that 
will (1) evaluate the impact of ISO-NE Reliability Limits on the efficiency 
of CTS pricing and dispatch and; (2) report the instances and amount to 
which Congestion Rents are not shared equally between the ISOs and in 
those instances whether Reliability Limits were invoked and if so by 
which ISO and to which party the Congestion Rents were paid.
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Background, continued
 As part of the CTS process, when constraints occur at the NY-NE AC 

Interface, the congestion associated with those constraints may be 
shared with ISO-NE.  

• Depending on the type and cause of the constraint, the congestion may 
be allocated to the NYISO Proxy LBMP either 100%, 50%, or 0%.  Any 
congestion not included in the NYISO Proxy LBMP is included in the ISO-
NE Proxy LMP.

• Congestion is allocated to the NYISO Proxy Bus LBMP as follows:
• 100% NYISO: NYCA internal constraints, NYCA ramp, external constraints at Proxys other 

than at the NY-NE AC Interface.
• 50% NYISO: NY-NE AC Interface ramp, NE-NY AC Interface TTC from normal scheduling 

limit.
• 0% NYISO: NY-NE AC Interface TTC from NE Reliability Limits (**see next slide for additional 

details on NE Reliability Limits).
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ISO-NE Reliability Limits
 The snippet to the right is from the 

June 16th, 2015 Management 
Committee meeting materials, and it 
describes the inclusion of ISO-NE 
reliability limits into the CTS process.

 If a constraint is formed at the NY-NE 
AC Interface due to an ISO-NE 
reliability limit, the associated 
congestion is assigned 100% into 
ISO-NE’s LMP (none to NYISO’s 
LBMP).  
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Experience with ISO-NE Reliability 
Limits
 The ISO-NE Reliability limits have seldom impacted economic interchange schedules.  

Fewer than 0.05% of RTC Intervals were constrained by an ISO-NE Reliability Limit since 
the beginning of the program.  

• 22 out of 50,400 intervals were constrained by an ISO-NE Reliability Limit.

 The ISO-NE reliability limits remain as a backstop to protect against a scheduling 
outcome that results in ISO-NE reserve deficiencies.

 ISO-NE’s supply curves have done an adequate job at accounting for ISO-NE reserve 
shortage costs, thus limiting the impact of the ISO-NE reliability limits on economic 
interchange.
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Occurrences
 Intervals when ISO-NE 

reliability limits were 
binding since December 
16th, 2016.

 In each instance, 0% of 
the congestion from the 
constraint was included 
in the NYISO RT 
Settlement LBMP.
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Where to find congestion sharing 
information on NYISO’s OASIS
 Constraint Congestion Sharing Factor rules only apply to 

External Constraints at the NY-NE AC Interface.
• “1” = 100% of the congestion is assigned to NYISO’s LBMPs
• “0.5” = 50% of the congestion is assigned to NYISO’s LBMPs
• “0” = 0% of the congestion is assigned to NYISO’s LBMPs
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Questions?
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The Mission of the New York Independent System Operator, in 
collaboration with its stakeholders, is to serve the public interest and 
provide benefits to consumers by:

• Maintaining and enhancing regional reliability

• Operating open, fair and competitive 
wholesale electricity markets

• Planning the power system for the future

• Providing factual information to policy makers, 
stakeholders and investors in the power 
system

www.nyiso.com
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